IRS Releases New Mileage Rates for 2005
The Internal Revenue Service released in November 2004 the optional standard mileage rates to use for 2005. These are used to compute the deductible costs of operating an automobile for business, charitable medical or moving expense purposes. Beginning January 1, 2005, the rates have been increased three cents for business use. This is the largest one-year increase due to higher fuel and vehicle costs. The charitable rate is set by law. The rates for business, medical and moving purposes are based on an annual study. 

For medical and for moving expenses: 15 cents a mile, up from 14 cents in 2004. 

When giving services to a charitable organization: 14 cents a mile (no change) 

For business purposes: 40.5 cents a mile, up from 37.5 cents in 2004. 

The press release is located at http://www.irs.gov/newsroom/article/0,,id=131232,00.html. The complete revenue procedure (2004-64) for automobile computations is at http://www.irs.gov/pub/irs-drop/rp-04-64.pdf.

